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SPEECH 


ov 

HOX.  RICHARD  W.  TOWNSHEND. 


The  House  having  under  consideration  the  bill  (H.  R.  No.  805)  to  repeal  the  third 
section  of  the  act  entitled  “An  act  to  provide  for  the  resumption  of  specie  pay- 
ments,” and  amendments  thereto — 

Mr.  TOWNSHEND,  of  Illinois,  said  : 

Mr,  Speaker:  It  may  seem  to  require  some  degree  of  effrontery  or 
courage  to  seek  the  floor  with  the  hojie  of  entertaining  the  House  upon 
a subject  worn  so  threadbare  by  previous  discussion  and  so  familiar 
in  all  its  bearings  to  the  intelligent  gentlemen  who  form  this  body.  I 
have,  however,  felt  emboldened  to  claim  your  attention  mainly  for 
the  purpose  of  correcting  some  errors  which  crept  into  the  debate  the 
other  day  while  the  gentleman  from  Indiana  [Mr.  Huxter]  occu- 
pied the  floor.  Being  a new  member  I would  not  have  the  temerity 
to  violate  the  unwritten  but  almost  immemorial  law  of  this  body  by 
participating  in  debate  so  soon  after  the  commencement  of  my  con- 
gressional term  if  it  were  not  for  the  fact  that  no  one  who  has  pre- 
ceded me  at  this  session  has  drawn  attention  to  some  of  the  matters 
I wish  to  present.  I also  fear  that  going  unchallenged  to  the  coun- 
try the  statements  made  by  the  gentleman  from  Indiana  may  tend 
to  prejudice  public  interest. 

NATIONAL-BANKING  CURRENCY, 

The  amendment  introduced  by  my  colleague  [Mr.  Fort]  from  Ill- 
inois and  the  debate  upon  this  bill  reveal  the  fact  that  the  repeal  of 
the  resumption  act  is  not  the  only  question  involved,  but  our  decision 
upon  the  pending  bill  to  some  considerable  extent  embraces  the  fur- 
ther continuance  of  the  national-banking  system.  It  has  been  so 
treated  by  those  who  have  engaged  in  the  discussion  on  both  sides  of 
the  House.  It  is  truly  of  deep  interest  to  the  country  and  should  re- 
ceive calm,  conscientious,  and  fair  consideration.  Before  expressing 
my  opinion  directly  upon  the  resumption  feature  of  this  bill,  I will 
refer  to  this  subject.  In  advocacy  of  the  national-banking  system 
the  gentleman  from  Indiana  asserts : 

It  will  be  found  that  the  national-bank  notes,  instead  of  being  more  costly  to  the 
people  as  a currency  than  th  egreenbacks,  are  really  cheaper  and  iu  some  respects 
a safer  currency  for  the  people  than  greenbacks. 

And  iu  support  of  that  proposition  he  has  delivered  an  ingenious 
and  elaborate  speech  and  has  presented  us  with  an  astoiiishiim  array 
of  figures  showing  heavy  burdens  under  which  the  national  bank- 
ers are  suffering,  the  cheapness  of  that  money  to  the  people,  and  the 
extravagant  costliness  of  greenbacks.  Further  on  in  what  I shall  say, 
I will  examine  some  of  his  figures  and  estimates  and  show  that  when 
the  test  of  truth  is  applied  to  them  they  will  melt  away  and  leave 
his  argument  without  foundation  ; but  before  doing  this  let  me  say 
that  I consider  the  national-banking  system  expensive  and  unprofit- 
able to  this  country.  It  was  the  creature  of  a supposed  emergency 
arising  during  the  late  civil  war,  and  was  not  originally  intended  as 
a permanent  institution,  but  to  furnish  temporary  aid  to  the  wants 
of  the  Treasury  during  that  critical  period.  Many  then  professed  to 
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believe  it  a necessity.  This  I deny ; but,  if  such  was  the  case,  the  end 
of  the  'war  hroujLcht  the  end  of  the  necessity. 

Sometimes  -when  individuals  are  heavily  enthralled  with  debt,  and 
a crisis  is  reached  which  threatens  tinancial  ruin,  hnding  it  dillicult 
to  obtain  means  for  ciuTeiit  wants,  they  offer  large  inducements, 
which  are  seized  upon  by  speculating  money-lendei’s,  not  simply  as 
an  accommodation  to  the  unfortunate  debtor,  but  for  their  own  gain. 
When  the  law  authorizing  the  establishment  of  the  national  banks 
was  enacted,  the  Government  was  in  a similar  condition  and  was 
placed  to  some  extent  at  the  mercy  of  the  money-lender.  It  was  then 
supposed  by  those  in  authority  that  in  order  to  raise  the  means  for 
successfully  conducting  the  war  they  were  compelled  to  offer  capital- 
ists extraordinary  franchises  and  j)rivileges,  such  as  had  never  before 
been  offered  in  This  or  any  other  country.  Among  other  schemes 
resorted  to,  a rich  endowment  was  made  to  investors  in  this  pursuit. 
In  order  to  insure  success  to  the  national  banker  all  State  banks  of 
issue  were  demolished,  thereby  driving  from  the  held  competition, 
ami  the  people  of  the  United  States  were  compelled  to  look  alone  to 
the  national  hanks  for  the  facilities  of  a bank  cnrreney.^  These  insti- 
tutions were  given  the  sole  power,  outside  of  the  National  Govern- 
ment, to  create  money. 

The  x>ower  to  create  money,  sir,  is  a sovereign  power,  and  along 
with  all  sovereignty  in  this  country  lielongs  to  the  people.  ^\  hen 
their  Kepresentatives  delegate  this  power  to  cor[torations  the  people 
are  deprived  of  part  of  their  si>vereignty,  and  to  that  extent  are  de- 
]>rived  of  their  liberty.  This  national-banking  system  is  a departure 
fn>m  the  spirit  of  our  free  institutions  as  concei^  ed  by  the  founders 
of  the  Goverunient.  It  is  un-American.  It  is  a monopoly  more  in 
harmony  witha  monarchy  than  a republic.  Tliemouopoliescomplained 
of  under  Elizabeth  and  under  Charles  I of  England  were  not  more 
arbitrary  and  exclusive  in  their  nature.  A law  is  made  conferring 
upon  a few  certain  exclusive  privileges  aud  ])owers  over  the  most  es- 
sential element  of  trade  ami  commerce.  What  greater  prerogative 
is  known  than  the  power  to  create  money ? What  act  of  tyranny 
more  arbitrary  thau  the  law  which  in  its  effects  prohibits  issues  of 
cuirency  by  iState  or  other  thau  national  hanks? 

The  democratic  party  has  ever  been  the  unyielding  antagonist  of 
centralization  and  monopoly.  Under  the  administrations  of  Jackson 
and  Tyler  it  was  held  that  this  exercise  of  power  by  the  Fedei’al  Gov- 
ernment was  anti-republican,  and  it  was  then  insisted  and  decided 
that  such  power  belonged  alone  to  the  States.  That  doctrine  was  con- 
sidered settled  forever  with  the  death  of  the  great  party  which  main- 
tained that  such  power  appertained  to  the  Federal  Government  and 
should  be  exercised.  The  republican  party  has,  Jioweyer,  by  the  act 
of  Congress  creating  the  national  banks,  reversed  this  decision  and 
made  use  of  the  Federal  Government,  not  only  to  establish  a national- 
bank  system,  but  to  crush  out  this  power  in  the  States.  But,  sir,  that 
party  is  ra]udly  following  its  illustrious  predecessor  to  the  grave ; and 
when  the  historian  sums  up,  as  I believe  he  will  at  an  early  d^iy?  the 
causes  which  hastened  the  fall  of  the  republican  party,  as  cliief  among 
them  will  appear  this  prostitution  of  the  powers  of  the  General  Gov- 
ernment aud  betrayal  of  the  rights  of  the  States  in  the  interest  of  mo- 
nopoly. 

I will  not  stop  here  to  discuss  the  constitutionality  of  the  law 
creating  national  banks.  My  purpose  is  merely  to  draw  attention  to 
the  great  powers  and  high  privileges  conferred  upon  them  and  the 
despotism  of  the  act  which  gives  them  legal  sanction  and  forbids 
these  powers  aud  privileges  to  others.  But  I may  inquire  if  it  be 
right  for  Congress  to  confer  upon  national  banks  the  privilege  of 
issuing  a circulating  medium  why  may  it  not  confer  upon  a certain 
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class  of  manufacturers  the  exclusive  privilege  of  manufacturing  by 
taxing  all  othei-s  to  death  i 

It  is  not  only  asserted  that  the  Government  could  not  do  without 
these  hanks  during  the  war,  hut  the  most  ])atriotic  motives  are  as- 
cribed to  those  who  invested  in  them.  It  is  claimed  that  the  national 
loan  thereby  found  a nuu’ket  and  the  Government  was  enabled  to 
ffoat  its  bonds  in  Europe.  No  such  necessity  existed;  other  and  as 
good  methods  could  have  been  devised  at  far  less  cost  to  the  people. 
The  Government  credit  did  not  depend  upon  the  action  of  national 
hankers.  The  victories  won  on  the  battle-ffeld  gave  contideuce  and 
strength  to  the  national  credit,  aud  the  large  rate  of  interest  and 
exemi>rion  of  the  bonds  from  taxation  popularized  the  national  loan. 

Mr.  Speaker,  I have  no  retlections  to  make  uj>on  those  who  thought 
proper  to  avail  themselves  of  the  golden  opportunity  for  good  invest- 
ment in  national  hanking;  it  was  a legitimate  business,  and  any 
honorable  business  man  might  conscientiously  engage  in  it.  For 
those  then  wlio  merely  pursued  the  business  after  it  had  been  author- 
ized by  law,  aud  who'have  contiued  their  attention  to  the  legitimate  ' 
conduct  of  their  business  as  bankers,  aud  have  neither  havl  a hand 
in  the  creation  of  tliis  law  nor  interposed  their  means  or  inliueiice  to 
prevent  a change  of  that  system,  I have  not  one  word  of  censure. 
My  war  is  upon  the  system  aud  those  who  created  it  aud  advocat-e 
its  continuance  for  their  own  gain  and  to  the  detriment  of  the  coun- 
try. I shall  in  the  course  of  my  remarks  on  tins  occasion  atul  here- 
after when  this  question  rises  more  directly  before  us,  maiutaiu  the 
following  propositions : 

That  the  best  interest  of  tlie  couutry  demands  the  abolition  of  the 
national- banking  system  as  soon  as  practicable. 

Tliat  whenever  it  becomes  necessary  for  the  Federal  Government 
to  provide  a currency  for  the  country  it  should  be  issued  directly 
from  the  National  Treasury,  and  nut  through  national  or  other  banks. 

IS  XAnONAL  BANKING  UXFROFITABLE  ? 

It  seems  to  be  insisted  by  the  gentleman  from  Indiana  that  na- 
tional banking  has  been  ami  is  nnprofitahle  to  those  engaged  in  it; 
that  they  enjoy  no  valuable  }»rivileges,  and  that  they  do  not  burden 
the  country.  If  this  be  true,  is  it  not  singular  they  do  not  retire  their 
circulation  and  go  into  liquidation  ? 

A reference  to  the  history  of  the  past  will  show  us  how  easily  these 
propositions  can  be  refuted.  What  are  the  facts  ? In  men  with 
money  could  go  into  the  market  and  purchase  Government  bonds 
with  "greenbacks  at  a discount  in  gold  of  5u  and  (>0  per  cent.  The 
current  prices  of  5.20  bonds  during  that  year  were  forty-three  and 
forty-four  eeuts  on  the  dollar  in  coin.  Upon  bonds  purchased  at  tliis 
rate  the  Government  issued  a circulation  equal  to  00  per  cent,  ot  t heir 
par  value,  which  the  banks  could  use  in  loaning  to  the  people  at  as 
high  rates  of  interest  as  the  fairness  of  tlie  banker  or  the  necessity 
of  the  borrower  would  permit.  The  bonds  to  secure  the  circulation 
were  left  free  from  taxation,  and  the  banker  possessed  the  power  to 
regularly  collect  his  seini-amuuil-interest  coupons  thereon  in  gold. 
This  law  did  not  prohibit  the  banker  from  reajiing  as  much  advan- 
tage from  the  deposits  intrusted  to  his  care  as  he  could  make. 

In  fact,  national  banking,  by  reason  of  its  connection  with  the  Guv-  ^ 
ernment,  was  given  great  advantage  over  private  banks  of  deposit  in 
their  supposed  safety  ; and,  to  complete  the  monopoly,  prevent  eom- 
petitioiqaud  utterly  destroy  all  State  banks  of  issue,  au  aunual  tax 
of  10  per  cent,  w^as  levied  upon  their  circulation,  whereas  the  cir- 
culation of  national  bauks  was  taxed  only  1 per  cent.  At  a subse- 
quent date,  in  order  to  still  more  strengthen  tlie  monopoly,  the  amoiirt 
of  the  circulation  was  limited.  By  means  of  that  law  of  limitation 
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the  great  financial  centers  in  the  East  held  the  system  under  their 
control  and  enjoyed  nearly  all  its  advantages.  And  in  1869  again  was 
the  monopoly  fostered  and  enriched  by  the  passage  of  the  public- 
credit  act.  Thereby  the  bonds  used  in  national  banking  and  bought 
at  43  and  44  per  cent,  of  their  par  or  face  value  were  made  payable 
in  coin  at  their  full  face  viilue.  In  1873  was  made  into  law  that  in- 
iquitous scheme  hatched  in  fraud  and  trickery,  by  which  the  people 
were  deprived  of  the  use  of  the  silver  dollar  as  a legal  tender  and  these 
bonds  made  payable  only  in  gold.  So,  Mr.  Speaker,  the  statement  of 
a bank  established  in  1864  on  §100,000  capital  stock  would  show  this 
result  for  the  first  yearns  business  : 

Profit  on  §100,000  United  States  bonds,  at  44  per  cent §56,  000 

Interest  coupons,  at  6 per  cent,  in  gold 6,000 

Premium  on  said  interest,  at  50  per  cent 3,000 

Interest  and  discounts  on  §00,000  of  circulation,  less  10  per 
cent,  deducted  for  reserve  fund,  computing  interest  at  10 

percent 8,000 

Perhaps  a fair  average  of  deposits  would  be  §2,000,000,  on 

which  interest  at  10  per  cent,  wo  Jd  realize 20, 000 

Total  gross  profit 93,000 

Since  the  first  year  of  the  bank  the  profits,  of  course,  would  be  less, 
as  we  could  often  then  make  no  a<ldition  to  the  ]>rofits  for  premium 
on  the  bonds,  but  the  other  items  1 hav'e  giv^en  lorm  a correct  basis 
of  calculation  of  profits  aftei;that  period.  There  are  some  other  items 
of  ])rofit  1 might  add,  but  these  are  sufficient  for  my  illustration. 

From  the  foregoing  figures  we  should  deduct  taxes  and  the  cost  of 
running  the  bank  ; and  for  this  let  ns  take  the  estimates  and  figures 
furnished  by  my  friend  from  Indiana,  with  the  exception  of  the  tax 
he  estimates  on  the  loans  and  discounts  of  the  bank,  which  I will 
presently  show  is  not  correct,  and  then  we  will  see  the  real  profit : 


Tax  on  circulation,  at  1 per  cent 

State  and  local  taxes,  it  being,  as  stated  by  him,  ascertained 
by  the  Treasury  Department  at  an  average  of  1.9,  makes.. 
Salaries  of  president  and  cashier 


Total  tax  and  cost 


$900 

1,710 
2,  000 

4,610 


From  profits §93, 000 

Deduct  cost  and  taxes 4,610 

And  we  find  the  real  profit  was 88, 390 

Which  is  100  per  cent,  on  the  amount  originally  invested. 

In  many  banks  the  de}>osits  ran  much  higher  than  the  average  given, 
making  their  profits  greater.  Is  it  to  be  wondered  that  some  of  these 
banks  have  been  able  to  declare  100  per  cent,  dividends  ? Have  1 drawn 
afancysketchorexaggeratediiithefiguresgiven  ? We  willsee.  Iwish 
tocailyonr  attention  to  an  extract  from  the  report  of  Mr.  William  II. 
English  upon  retiring  during  the  past  summer  fi'om  the  presidency 
of  the  First  National  Bank  of  Indianapolis;  the  bank  has  been  in 
operation  fourteen  years  and  its  capital  stock  is  §500,000  : 

In  the  mean  time  it  has  voluntarily  returned  $500,000  of  capital  hack  to  its  stock- 


h'dders  besides  paying  them  in  dividends  $l,li’b,250,  part  of  -which  was  in  gold  ; 
and  I now  turn  it  over  to  you  with  a capital  uninipaired  and  $327,000  of  undividt  d 
earnings  on  hand.  To  this  may  fairly  be  added  premium  («f  United  States  bonds 
on  hand,  at  i)resent  prices  amounting  to  $30,000,  besides  (xuito  a large  amount  for 
lost  and  destroyed  bills. 

May  I not  saifely  leave  these  grand  results  as  a permanent  testimonial  of  the 
fidelity  and  careful  and  judicious  management  of  my  administration  ? 

If  I correctly  understand  this  statement  it  shows  a profit  for  this 
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bank  during  the  fourteen  years  it  has  been  in  business  of  about 
§2,000,000.  Has  any  legitimate  business  in  your  knowledge  brought 
a better  return  upon  the  amount  invested  ? Is  there  no  profit  in 
this  grand  showing  ? Now,  it  may  be  this  bank  by  prudent  and  skill- 
ful management  shows  more  earnings  than  the  average  of  national 
banks ; but,  if  so,  those  falling  below  it  must  have  resulted  from 
unfortunate  loans,  for  it  is  presumed  from  the  eminently  good  char- 
acter of  the  retiring  president  the  bauk  resorted  to  only  legitimat-e 
methods  which  were  within  the  reach  of  all  national  banks,  except 
in  the  case  of  country  national  banks  where  the  lines  of  deposit  are 
comparatively  small  and  consequently  their  profits  have  been  much 
smaller  in  proportion  to  the  capital  invested  than  in  the  cities.  But 
instances  can  be  cited  in  the  cities  where  the  profits  have  been  greater 
than  in  the  case  of  the  bauk  at  Indianapolis. 

GliKENUACKS  CHEAPER  THAX  NATIONAL-HANK  CURRENCY. 

These  facts  not  only  warrant  the  denial  that  this  system  is  unprofit- 
able, but  they  refute  the  assertion  of  the  gentleman  from  Indiana 
that  the  national-bank  note  is  a cheaper  money  ” for  the  people  than 
greenbacks,  for  all  these  large  earnings  come  from  the  x>eople.  Espe- 
cially will  his  assertion  be  refuted  when  it  is  shown  that  the  green- 
back has  really  cost  the  people  nothing.  The  bank  at  Indianapolis 
is  only  one  of  over  two  thousand  constituting  at  one  time  over  four 
hundred  millions  of  capital.  If  you  will  take  the  profits  of  that  bank 
as  a guide  it  will  be  seen  that  the  national-bank  note  has  been  very 
expensive  to  the  people.  That  gentleman  further  remarks  in  sup- 
port of  his  proposition  that  national-bank  currency  is  cheaper,  better, 
and  safer,  than  greenbacks;  that  national  banks  have  paid  the  peo- 
ple in  taxes — 

During  the  ten  years  prior  to  December  1,  1876 9^0, 239  00 

That  greenbacks  have  cost  the  peo- 
ple for  printing,  Ac §14,324,373  27J 

And,  by  reason  of  their  exemption 
from  taxation,  the  people  have 
lost  on  them  prior  to  that  date..  93, 000, 000  00 


WTiich  makes  a total  cost  of  green- 
backs   


107,325,373  27^ 


And  then  he  very  strangely  adds  this  last  sum  to 
the  taxes  paid  by  national  banks  less  the  cost  of 
§4,060,223.59  for  printing,  &c.,  and  triumphantly 
exclaims  that  national-bank  notes  have  been 

worth  to  the  people  for  the  ten  years  named 274,295, 388  68^ 

These  estimates  are  erroneous  and  deceptive,  and  a careful  analy- 
sis of  his  argument  in  tlie  light  of  truth  will  reveal  to  us  that  bis 
propositions  have  not  been  maintained.  I do  not  charge  him  \yitb 
intentional  misrepresentation,  but  be  has  been  led  into  very  serious 
mistakes  in  regard  to  the  matter. 

It  will  be  observed  that  he  charges  against  the  greenbacks 
$14,325,373,271  for  printing,  engraving,  &c.,  whereas  the  cost  of  the 
bank-notes  is  placed  at  only  §4,060,223.59.  Why  this  great  difference 
in  the  cost  of  the  currency?  Both  are  printed  at  the  National  Treas- 
ury. The  number  of  bills  issued  do  not  greatly  differ  and  the  cost 
of  workmanship  on  the  designs  cannot  be  different.  The  only  radi- 
cal difference  that  can  be  seen  is  in  the  color ; one  is  green  and  the 
other  is  black.  Surely  the  green  coloring  material  does  not  cause  the 
vast  difference  which  he  estimates  ? If  so,  we  had  better  abolislithe 
green  and  adopt  some  other  shade  of  coloring.  But,  sir,  the  costs  of 
these  two  classes  of  notes  are  in  reality  almost  the  same,  and  it  is 
wrong  to  assert  that  the  one  has  cost  more  than  the  other,  for  both 
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are  printed  on  the  same  presses  and  shonld  be  equally  charged  with 
the  cost  of  printing,  *fcc.  My  friend,  however,  has  charged  the  entire 
cost  of  the  machinery  for  printing  both  bills  to  the  greenbacks.  This 
may  help  him  to  make  out  a case  in  favor  of  the  (dieapness  of  bank 
currency,  but  it  is  wrong,  as  will  be  seen  from  the  letter  which  I hold 
in  my  hand,  and  will  read : 


Mt  Dear  Sir:  In  reply  toyonr  inmiiry  of  this  date,  T hare  the  honor  to  state 
that  the  greenbacks  ana  national-bank  notes  aro  printed  on  tlie  same  presses,  which 
are  inexi)ensive  and  are  worked  hy  hand  and  are  very  dui'al>le. 

Some  of  the  presses  bought  on  the  establishment  of  the  bureau  fourteen  years 
ago  are  still  in  use. 

Very  respectfully  yours, 


non.  R.  Townshen’d.  M.  C., 

W(ii<hington, 


ED.  MTnEPvSON, 

Chief  of  Bureau. 


wSo  the  gentleman  must  correct  his  estimate  of  the  cost  of  green- 
backs over  national-bank  notes.  And  when  we  remember  that  the 
loss  of  Treasuary  notes  by  tire,  usage,  tScc.,  in  such  a way  that  they 
will  never  be  returned  to  the  Treasury,  doubtless  amounts  to  far  more 
than  cost  of  printing  all  the  Treasury  notes,  it  will  be  seen  that 
his  entire  item  of  §14,3*^5,373.27^  for  printing  should  be  stricken  out  of 
his  tables. 

In  estimating  the  cost  of  the  greenbacks  to  the  country,  he  startles 
us  with  the  announcement  that,  by  reason  of  greenbacks  being  held 
not  taxable,  the  entire  issue  from  the  beginning  has  escape<l  taxation, 
and  that  the  total  amount  thus  lost  to  the  country  is  §93,000,000.  In 
doing  this  he  assumes  that  all  the  greenbacks  have  been  held  by  the 
wealthy  at  the  time  personal  property  is  assessed  for  taxation.  This 
is,  perhaps,  the  largest  mistake  he  has  committed. 

The  wealthy  have  not  held  all  the  greenbacks  on  that  day.  They 
were  in  circulation,  and  were  ditfused  among  and  lield  by  the  masses. 
The  rich  as  a rule  do  not  hoard  greenbacks,  as  it  is  idle  capital  and 
yields  no  interevst.  They  convert  their  greenbacks  into  some  other 
property,  Avhich  yields  them  income ; and,  consequently,  exce2>t  when 
they  are  invested  in  Government  bonds,  are  converted  into  some 
kind  of  property  which  is  assessed  for  taxation.  I maintain  that  few, 
if  any,  greenbacks  escape  taxation ; for  when  persons  are  assessed  they 
seldom,  if  ever,  take  into  consideration  the  amount  of  greenbacks 
held  by  them  on  the  day  their  i)roi)erty  was  assessed.  This  day  in 
my  State  is  hxed  by  law  on  May  1 ; but  the  assessor  never  calls  njion 
the  taxpayer  for  assessment  until  after  the  ex2>iratioii  of  days  or 
weeks  from  that  date,  and  then  but  few,  if  any,  remember  the  amount 
of  greenbacks,  as  distinguished  from  other  money,  lield  by  them  on 
that  day.  Therefore,  in  estimating  the  cost  of  greenbacks  to  tlie 
I)eoj)le  you  must  strike  out  all  of  his  item  of  ninety-three  millions 
charged  against  them;  and  when  you  have  done  this  you  have  noth- 
ing left  to  charge  against  the  greenbacks. 


TAXATION  OF  NATIONAL  BANKS. 

Another  very  serious  en*or  committed  by  the  gentleman  is  foniul 
in  his  statement  that  national  banks  are  not  only  assessed  for  taxa- 
tion on  the  full  face  value  of  their  capital  stock,  but  in  addition 
thereto  are  assessed  for  the  amount  of  their  loans  on  notes  ami  dis- 
counted bills.  In  illustration  of  this  he  lias  stated  that  where  a 
bank  of  §190,000  ca^iital  stock  lias  loaned  its  circnlatioii  of  80  per 
emit,  the  basis  of  assessment  against  that  bank  is  §180,000.  Now, 
sir,  iu  the  lirst  jilace  no  national  bank  as  an  organization  pays  one 
dollar  u]Mui  its  capital  stock  or  notes  and  bills  for  State  or  local  pur- 
poses. Each  shareholder  is  assessed  with  his  other  ]>ersomil  i>roperty 
for  the  par  value  of  his  shares  in  the  bank.  Secondly,  the  notes  and 
bills  belonging  to  the  bank  are  not  considered  in  tixing  the  value  of’ 
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the  shares  as  a basis  for  assessment  and  the  stock  is  only  assessed  at  * 
its  par  or  face  value.  While  that  gentleman  was  addressing  tlie 
House,  a collo(|uy  occurred  between  him  and  myself  which  I will  read 
from  the  Eecokd  of  that  day. 

Mr.  Townsheni),  of  Illiiioia.  I ask  permission  of  the  gentleman  from  Tmliaua 
to  ask  him  one  question. 

Mr.  Hunter.  I yield  for  that  purpose, 

Mr.  Townsueni),  of  Illinois.  Does  the  gentleman  mean  to  say  that  notes  dis- 
counted by  banka  are  taxeil  iu  addition  to  their  caj)ital  ? 

Mr.  Hunter.  It  is  so  in  my  State. 

Mr.  Townshend,  of  Illinois.  I know  tliat  it  is  not  so  in  the  State  of  Illinois. 

Mr.  Hunter.  It  certainly  is  so  in  my  State. 

As  his  assertion  was  so  enq>hatic,  speaking  as  if  by  authority  and 
with  full  knowledge,  I then  8U2)2>osed  it  jirobable  the  assessors  iu 
Indiana  had  acted  diliereut  from  tliose  of  llliimis,  although  such  a 
course  was  not  contemplated  by  tlie  law  and  was  not  practiced  by 
the  assessors  in  any  locality  with  which  I am  conversant.  8ince  tlieii 
I have  receiv'ed  a cojiy  of  the  Imlianaiiolis  Sun,  a paper  published  in 
his  State  at  a ])oint  where  there  are  more  national  hanks  located  than 
anywhere  in  Indiana.  That  pajier,  referring  to  the  colitKiuy  between 
us,  in  its  issue  of  the  10th  instant,  makes  the  following  statement; 

But  what  is  the  fact  ? Are  national-bank  notes  taxed  ? They  are  not.  The  na- 
tional banks  are  taxed  by  State  and  nmnici]>al  auiborities  only  upon  their  caj»Jtal 
stork.  \\  e have  taken  the  pains  to  persouaHy  inspect  the  assessment-rolls  of  the 
uati(»ual  banks  of  Indianapolis,  ami  not  one  dollar  of  uathmal-bank  notes  is  listed 
by  them.  I here  is  no  wa^'  of  tiudiu;;  out  detinitelv  the  amount  of  mouev  and 
bank-notes  listeyl  for  taxation  in  Clarion  County,  wituont  inspecting  each  one  of 
about  seventy-tive  thousand  rolls,  as  all  ])ers(»ual  property’  is  entered  under  one 
head  in  the  auditor’s  books  ; but  it  is  the  opinion  of  the  assessor  that  not  more 
than  one  tax-payer  in  tive  hundred  returns  any  money  or  bank-notes  for  taxation 
and  out  of  of  national-bank  notes  issued  to  tbe  banks  of  Indianaijolis’ 

there  are  less  than  -^100, 000  listed  for  taxation,  and  nearly  the  whole  of  that  by 
private  banks.  The  national  banks  here  pay  no  State  or  city  tax  upon  their  notes, 
and  individual  tax-payers  but  very  little.  Ami,  what  is  more,  the  banks  pav  no 
tax  upon  credits  or  bills  receivable,  while  the  private  banks  arc  taxed  on  all  their 
claims,  less  their  debts. 


Ami  further  on  that  paper  states  in  this  connection  that  “ General 
IIUNTEK  is  wholly  mistaken.” 

Some  of  the  advocates  of  this  system  bitterly  conqdain  that  unjust 
discriiiiiiiatioiis  have  been  made  against  these  hanks  in  State  and 
local  tax  assessments  by  assessors,  and  it  is  insisted  by  some  that 
these  banks  siiould  he  exenqited  frmn  tliese  taxes  altogether.  There 
may  be  instances  of  unjust  discrimination  against  such  shares  of 
stock  in  some  localities,  and  iu  such  cases  they  may  have  been  caused 
to  pay  a larger  rate  of  taxation  in  pro]K)rtion  to  the  value  of  its 
pro]>erty  than  is  assessed  against  other  s}>ecies  of  jirojierty.  This  is 
unjustifiable.  1 am  opposed  to  any  unfair  burden  being  placed 
njioii  them,  as  I would  he  opj>osed  to  au  unfair  burden  being  jilaced 
on  any  class  of  property. 

judgment  every  class  of  pro})erty— Government  bonds  as  well 
as  houses  and  lands,  hank  stocks  as  well  as  horses  and  cattle — should 
he])Iaced  upon  an  eipiality,  and  he  assessedaccording  to  its  value, Avith- 
out  discrimination  ugainst  any,  and  witiiout  exemption  for  any.  Hut 
have  advocates  of  tlie  uational-bauking  system  forgotten  that  a much 
more  unjust  and  muupial  rule  of  Taxation  than  any  they  can  com- 
plain of  was  established  l»y  Congress  iu  the  interest  of  the  national 
banks  against  iState  banks  of  issue  ? 

As  J have  already  said,  Congress  has  levied  an  annual  tax  of  only 
1 per  cent,  on  the  circulation  of  natu»nal  hanks,  hut  has  levied  an 
annual  tax  of  10  ]»er  cent,  upon  the  circulation  of  State  banks.  It 
makes  the  tax  on  State  banks  ten-fold  greater  than  uijon  national 
banks.  Wliat  has  been  the  etfect  of  this  law  f All  State  hanks  of 
issue  have  been  thereby  driven  out  of  existence — taxed  to  death — in 
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• order  that  national  banks  might  live  and  dourish.  If  some  State  or 
county  ofdcer  is  found  who  is  laying  the  burden  t<»o  heavy  on  national 
banks,  they  are  but  following  a precedent  already  established  by  the 
friends  of  that  system.  But  why,  as  contended  by  some,  should  na- 
tional-bank stock  be  exempted  from  taxation  ? 1 f a merchant  should 
borrow'  money  on  Government  ])Ouds  or  otherwise,  and  employ  this 
borrowed  capital  in  his  business,  he  is  compelled  to  pay  taxes  as 
well  as  interest  upon  the  borrow'ed  sum.  In  most  of  the  States,  if 
not  in  all  of  them,  if  a farmer  borrows  money  by  mortgaging  his  farm, 
w'ith  which  he  purchases  stock  to  cultivate  it,  he  is  still  compelled  to 
pay  a tax  on  his  farm  as  well  as  u])on  the  stock  into  w'liich  the  bor- 
rowed money  is  converted  in  addition  to  the  interest  thereon  to  his 
creditor,  w hich  may  be  considered  in  the  nature  of  a tax. 

Thus  he  actually  pays  thi  ee-fold  taxes,  or  three  distinct  taxes  upon 
the  capital  so  invested.  Now,  in  view  of  the  fact  that  the  national 
banker  obtains  from  the  Government  his  circulating  notes  borrow^ed, 
it  may  be  said,  upon  his  bonds,  without  payment  of  any  interest  or 
tax  whatever,  (except  1 per  cent,  on  his  circulation,  w'hicli  is  sim- 
ply charged  to  defray  the  expense  of  printing  and  engraving  his  bills,) 
but  on  the  other  hand  draws  interest  in  gold  upon  his  bonds  from  the 
very  source  which  loaned  him  his  circulation  on  the  capital  in  busi- 
ness, under  such  circumstances  how  can  any  just  man  engaged  in  bank- 
ing complain  that  he  is  compelled  to  pay  only  one  tax  on  his  capital 
invested  in  national  banking  wliile  the  farmer  is  compelled  to  pay 
three  classes  of  taxes  in  the  instance  I have  cited  ? 

Another  matter  in  this  connection  overlooked  in  this  debate  should 
be  referred  to.  Many  have  held  that  the  surplus  fund  belonging  to 
a national  bank  is  not  subject  to  taxation,  and  in  many  localities  this 
fund  is  entirely  omitted  from  assessment ; so  if  a national  bank  has 
a capital  of  $100,000  and  has  accumulated  a surplus  fund  to  the 
amount  of  $400,000,  the  shareholders  will  only  be  required  to  pay  a 
tax  on  the  basis  of  $100,000,  or  on  one-iifth  of  the  actual  value  of  its 
stock,  and  four-fifths  of  its  real  capital  is  thereby  exempted  from  the 
burden  of  taxation.  This  proportion  of  surplus  fund  to  the  ca])ital 
stock  is  greater  in  some  instances  that  I could  mention.  The  privi- 
leges enjoyed  by  national  banks  are  really  more  valuable  than  any 
franchises  granted  by  this  Government  to  any  institution.  Would 
not  operators  of  mines,  railroads,  manufactures,  and  other  enter- 
prises rejoice  in  the  possession  of  the  privileges  of  the  national  banks 
with  all  their  supposed  burdens?  If  mercantile  and  manufacturing 
comi)anies  could  be  organized  to  invest  their  capital  in  gold  interest- 
bearing  Government  bonds,  and  issue  promissory  notes  to  the  extent 
of  90  per  cent,  of  the  face  value  of  their  bonds  without  interest,  they 
would  be  saved  the  enormous  interest  which  they  generally  pay  for 
the  money  used  by  them,  and  their  capital  would  in  the  mean  time 
he  beyond  danger  while  earning  interest  from  the  National  Treasury. 
I do  not  wdsh  it  to  be  inferred  that  I favor  the  grant  of  such  privi- 
leges to  such  institutions  or  of  those  engaged  in  mercantile  pursuits, 
for  I am  not.  I am  opposed  to  this  privilege  beijig  given  to  any  per- 
son or  association. 

POWER  OF  CORPOKATF.D  CAPITAL  DAXGEItOUS. 

I believe  the  grant  of  special  privileges  to  corporations  is  incon- 
sistent with  the  true  theory  of  our  Government  aud  dangerous  to 
the  w'elfare  of  our  people. 

If  the  functions  of  the  Federal  Government  are  to  be  used  in  main- 
taining a paper  currency,  public  economy  will  be  best  subserved  by 
issuing  it  directly  from  the  National  Treasury.  The  delegation  of 
that  power  or  of  any  element  of  sovereignty  to  monopolies  endan- 
gers the  freedom  and  prosperity  of  the  people.  Wealthy  corpora- 
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tions  or  a few  wealthy  men  do  not  constitute  the  prosperity  of  a 
people.  It  depends  mostly  upon  the  dilfusiou  of  property  among  the 
industrious  and  prudent  masses.  The  gathering  together  of  the  colos- 
sal fortunes  of  Astor,  Stew'art,  and  Vanderbilt  produced  a drain  upon 
the  pockets  of  others.  We  may  marvel  at  the  grandeur  of  their 
lofty  mansions  and  luxurious  living,  hut  who  is  not  pained  to  see 
the  increasing  crow'd  of  tramps  aud  beggars  struggling  with  swine 
for  the  husks  thrown  from  the  rich  man’s  door?  Aside  from  consid- 
erations of  humanity  it  is  dangerous  to  the  peace  of  society  to  con- 
tinue the  euforcemeut  of  a system  of  law's  which  tend  to  impoverish 
the  masses.  Distress  is  the  parent  of  crime.  Corporated  capital  is 
easily  combined,  and  when  combined  wields  a powerful  influence.  It 
tends  to  create  a moneyed  aristocracy  which  is  the  antipodes  of  democ- 
racy. By  manipulation  of  the  markets  it  has  controlled  the  price  of 
bread,  of  fuel,  and  of  raiment. 

It  has  controlled  the  price  of  labor.  The  monstrous  exactions  of 
the  tarifi  law  are  making  the  masses  “ mere  hewers  of  wood  and  draw- 
ers of  water’’  for  corporated  capital.  I do  not  in  any  degree  sympa- 
thize with  those  w'ho  seek  to  arouse  unjust  prejudice  against  corpo- 
rafced  or  other  capital.  As  I respect  all  worthy  men,  so  I respect  the 
man,  if  ho  is  w'orthy,  who  has  carved  his  waj'  to  fortune  by  honesty, 
prudence,  and  energy,  whether  he  has  done  so  in  a banking-house  or 
on  a farm,  in  the  practice  of  some  learned  profession  or  in  the  work- 
shop. Capital  and  labor  are  mutually  dependent  upon  each  other. 
1 hey  ought  to  he  the  truest  friends.  The  American  Revolution  not  only 
made  men  free  hut  made  labor  honorable.  The  capitalist  should  take 
the  laborer  by  the  hand  and  say  in  all  sincerity,  “Come,  mv  brother, 
let  us  co-operate  on  an  equitable  basis  for  our  mutual  benefit  and  for 
the  benefit  of  society.”  In  that  way  true  prosperity  can  be  obtained 
which  dispenses  its  blessing  upon  both  alike.  I do  not  believe  in  the 
doctrines  of  communism.  Who  has  not  read  its  bloody  record  in 
France  ? Is  it  not  frightful  ? It  makes  the  flesh  creep  to  think  of  it. 
It  is  dangerous  to  peace  aud  liberty.  It  is  an  enemy  of  civilization, 
an  enemy  of  Christianity,  an  enemy  of  society.  It  is  the  most  dau- 
, gerous  enemy  of  the  workingman  and  the  poor.  Poverty  drives  men 
into  communism. 


WISE  FINANCIAL  LEGISLATION. 

I believe  in  that  kind  of  government  which  leaves  every  man  to 
pursue  an  honest  avocation  without  restraint,  and  protects  him  in  the 
use  and  enjoyment  of  his  property  and  the  fruits  of  his  honest  labor, 
as  w'ell  as  his  personal  rights  as  a man  and  citizen.  In  doing  this  the 
Government  must  make  wise  law's,  wiiich  have  for  their  end  the  j>ro- 
tectioii  of  the  w'eak  from  the  stroiur,  the  lowiy  from  the  great,  labor 
from  the  exactions  of  capital.  This  is  vitally  essential  to  the  peace 
and  order  of  society.  Let  us,  then,  in  our  financial  legislation  as  in 
all  our  legishitiou  find  the  path  of  right  and  equal  justice  aud  fear- 
lessly follow  it.  This  House  by  a grand  majority  at  the  very  thresh- 
old of  its  session  has  already  started  upon  that  pathway  by'the  pas- 
sage of  the  silver  hill.  It  has  sent  a thrill  of  joy  to  hearts  bowed 
dow'n  with  woe.  I notice  that  one  of  the  chief  organs  of  the  rejuib- 
lican  party,  the  New  York  Tribune,  has  in  its  editorial  on  the  silver 
bill  of  the  Gth  of  this  month  said  that  “the  bill  is  a democratic 
measure.” 

It  is  true,  Mr,  Speaker,  that  the  infamy  of  the  act  demonetizing 
silver  w'as  accomplished  by  a republican  Congress,  and  that  it  is  the 
pride  and  glory  of  a democratic  House  that  it  has  done  all  in  its 
power  to  remonetize  silver  by  the  passage  of  the  remonetization 
bill ; but  in  casting  my  vote  iu  favor  of  that  bill  I did  not  act  strictly 
as  a partisan.  I felt  that  I w'as  doing  an  act  of  justice  as  the  Repre- 
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sentative  of  niy  entire  constituency  irrespective  of  their  party  aflSlia- 
tions,  a constituency  whose  interest  demanded  the  passage  of  that 
law.  But,  Mr.  Speaker,  if  the  passage  of  the  remonetization  act  is  to 
he  considered  as  a democratic  measure,  I gladly  accept  it  as  such  and 
esteem  it  as  one  of  the  proudest  achievemeuts  of  that  grand  old 
party  whose  history  is  a history  of  devotion  to  the  country,  to  the 
masses,  and  to  the  distressed.  And  let  me  say  in  passing  that  this 
democratic  House  has  thus  far  kept  its  solemn  pledges  to  the  x>eople. 
By  the  first  hill  passed  it  has  done  all  in  its  power  to  mold  into  law 
a measure  of  greater  relief  to  the  industrial  and  debtor  classes  than 
has  been  accomplished  by  any  Congress  during  the  dominion  of  the 
republican  party.  But,  sir,  the  disinterested  patriotism  and  courage 
which  caused  many  republicans  in  this  House  to  break  through  their 
party  disci])line  and  join  with  us  their  votes  for  this  “democratic 
measure”  should  command  our  admiration. 

And  now,  Mr.  Speaker,  with  the  pending  bill  for  repeal  of  the  re- 
sumption act  before  us,  we  are  still  on  the  right  way,  and  if  we  keep 
in  the  right  way  to  relieve  the  universal  distress  in  this  land,  we  will 
supplement  these  two  bills  with  the  passage  of  a measure  which  will 
relieve  the  country  of  the  national-banking  system,  and  before  the 
final  adjournment  of  this  Congress  we  will  relieve  the  country  of  that 
incubus  upon  its  trade  and  commerce,  that  iniquitous  law  which 
robs  the  few  for  the  many,  that  prototype  of  absolute  despotism,  the 
nefarious,  vicious,  protective  feature  of  the  tariff  law.  We  need,  sir, 
but  little  positive  legislation.  There  has  been  too  much  legislation. 
Most  good  can  be  done  by  undoing  the  mischievous  financial  legisla- 
tion occurring  since  the  end  of  the  war.  The  country  would  be  better 
off"  if  the  financial  problems  which  have  arisen  since  that  period  had 
been  left  to  the  business  interest  to  solve. 

REPEAL  OF  RESL’MraON  ACT. 

Having  occupied  so  much  of  your  time  upon  the  national-banking 
law  and  knowing  the  subject  of  resumption  has  been  thoroughly 
and  exhaustingly  discussed  here  and  before  the  country,  I shall  re- 
frain from  occupying  much  of  your  attention  in  expressing  my  judg-  • 
ment  upon  this  measure.  Mr.  Speaker,  the  resumption  act  is  chief 
among  the  unjust  and  unwise  financial  measun-s  w^hich  form  the 
iliad  of  our  present  woes.  Congress  has  never  enacted  a law  more 
deceptive  in  the  purposes  for  which  it  was  created,  one  more  injurious 
in  its  effects,  peculiarly  so  at  the  time  it  was  spread  upon  the  statute- 
books.  It  was  the  most  critical  period  in  the  financial  history  of  this 
country.  Business  was  struggling  for  life  with  the  deadening  effects 
of  the  panic  of  1873.  Individual  fortunes  were  hanging  upon  the 
vortex  of  ruin.  Paralysis  had  seized  upon  the  energies  of  trade.  At 
a time  when  encouragement  and  stimulation  were  needed  came  this 
unfortunate  measure  with  its  depression  and  train  of  evils.  What 
have  been  its  effects?  If  I loved  to  prepare  a feast  of  horrors  I 
might  endeavor  to  describe  them.  To  find  them, look  around  you,  any- 
where, everywhere,  within  our  ocean-bound  land.  Trace  up  the  causes 
of  the  broken  fortunes  of  all  classes,  ascertain  whence  sprang  the 
poverty,  destitution,  starvation,  crime,  of  the  past  two  years,  and  you 
will  find  more  than  all  else  these  sad  causes  emanate  from  the 
evil  genius  of  the  resumption  act  of  1875.  It  is  a measure  which 
strengthens  the  rich  but  weakens  the  poor,  enthrones  the  creditor  but 
enslaves  the  debtor. 

POLICY  OF  THE  EAST  AS  AGAINST  WEST  AND  SOUTH. 

The  spirit  manifested  by  some  of  the  opponents  of  this  repealing 
act  is  not  creditable  to  their  judgment  or  sense  of  fairness.  They 
have  opposed  calm  reffection,  cogent  reasoning,  and  philosophic  re- 
view with  invective,  vilification,  and  jeers.  Historical  and  current 


I 


I 


13 


facts  have  been  ignored.  The  New  York  Herald  of  the  15th  instant, 
in  discussing  the  financial  measures  before  this  Congress,  says: 

^ The  West  has  long  since  shorn  itself  of  honor  or  gratitude,  and  almost  of  con- 

science or  comiuou-seiise.  The  West  has  been  a prolific  hot-bed  of  rank  heresies 
ever  since  the  close  of  the  war. 

This  paper  is  one  of  the  organs  of  Wall  street.  These  words  are 
the  words  of  Wall  street,  of  the  money-changers  of  Wall  street ; Wall 
street,  which  has  Mammon  for  its  deity  and  gamblers  for  its  princes 
and  lords.  With  these  words  ringing  in  your  ears  how  can  you  who 
reiiresent  westeru  coustitueuts  cast  your  votes  ou  the  side  of  W all 
street  ? 

The  gentleman  from  New  York  [Mr.  Chittkxdex]  has  made  him- 
self conspicuous  by  acrimonious  and  offensive  relereuces  to  the 
sentiments  of  the  West  and  South.  Mr.  Speaker,  the  men  of  the 
West  do  not,  of  their  own  choice,  wish  to  draw  sectional  lines  upon 
this  or  any  national  question.  They  d sire  that  the  legislation  of 
Congress  shall  be  of  that  character  which  will  be  productive  of  most 
good  to  all  sections  and  classes.  No  sentiment  stirs  their  hearts 
more  deeply  than  those  of  devotion  and  affection  for  the  whole 
country.  But,  while  they  frown  upon  sectional  utterances,  argu- 
ments such  as  have  been  made  here  and  elsewhere  will  arouse  a 
sentiment  there  which  will  more  jealously  ]>rotect  the  interest  of  the 
West  against  the  encroaching  aud  autagonistic  fiuaucial  and  com- 
mercial policy  of  New  England  and  New  York.  It  is  said  we  have 
already  a solid  South.  Well,  sir,  wrong  and  injustice  made  it  so. 
Let  me  say  to  our  eastern  friends  such  a course  may  show  you  a 
solid  West,  and,  perhaps,  a solid  South  aud  West.  They  really  are 
one  upon  the  great  living  issues. 

Since  the  close  of  the  war  we  have  been  under  the  dominance  of 
the  tinancial  and  tariff’  policies  of  New  England  aud  New  lork.  Our 
western  interests  have  been  forced  to  yield  to  the  exactions  of  poli- 
cies which  have  brought  poverty  aud  distress  upon  our  people.  But 
the  South  is  freed  from  your  vassalage  now  She  has  men  of  mind 
and  courage  here  who  no  longer  follow  the  dictation  of  \\  all  street 
and  New  England  politicians. 

That  “ wild  blast  of  a grand  currency  illusion  which  has  swept  over 
the  plains  of  the  South  aud  the  prairies  of  the  West,”  so  offensively 
described  by  the  gentleman  of  New  York,  may,  in  view  of  such  leg- 
, islatiou  as  he  advocates,  prove  to  be  but  the  forerunner  of  a storm 

which  will  sweep  away  the  tariff"  and  financial  frauds  that  have 
emauated  from  his  section, 

INJUSTICE  TO  THE  DEBTOR  CLASS. 

This  is  but  one  of  a series  of  unjust  and  unwise  measures  which 
have  formed  the  financial  policy  of  the  republican  party  ; measures 
which  are  discriminative  agaiust  the  debtor  cla.ss,  Mr.  Speaker,  good 
governments,  controlled  by  sound  policy  aud  wise  rulers,  do  not  op- 
press but  protect  that  class.  The  public-credit  act  which  sprang 
from  the  loins  of  that  party  in  1859  by  a stroke  of  the  lien  increased 
the  mortgage  on  the  people,  unjustly  and  without  compensation,  hun- 
dreds of  millions.  It  made  the  taxpayer  poorer  and  the  public  cred- 
itor richer,  in  violatiou  of  the  letter  aud  spirit  of  the  contract  and  of 
law.  The  men  who  made  that  law  were  the  mere  agents  chosen  by 
the  people  to  guard  their  interest.  How  did  they  keep  their  trust  ? 
Now  they  say  the  repeal  of  the  resumption  act  will  be  a breach  of 
faith,  against  the  interests  of  the  public  creditor.  How  many  breaches 
of  faith  have  been  committed  against  the  taxpayer  ? \\^hen  that  out- 
rage was  perpetrated  in  1869,  did  any  of  these  moral  philosophers  talk 
of  breach  of  good  faith  ? 

Another  measure  followed  in  1873,  which  was  leveled  with  deadly 
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aim  at  the  debtor  class.  I refer  to  the  demonetization  of  silver.  The 
law  of  18<)9,  unjust  as  it  was,  still  permitted  the  bonds  to  be  paid  in  ^ 

coin,  embracing  both  gold  and  silver;  but  in  order  to  still  more 
strengthen  the  grasp  of  the  bondholder  the  demonetization  of  silver 
was  accomplished.  That  money  was  good  enough  for  our  fathers, 
but  the  golden  aristocracy  shrank  from  it.  They  would  not  soil  their 
fingers  with  the  plebeian  silver  money,  and  therefore  silver  was  de- 
prived of  its  legal-tender  character  and  we  were  left  at  the  mercy  of 
the  gold  gamblers.  It  is  said  the  baleful  influence  of  a hired  lobby 
aided  in  the  passage  of  that  law.  But  for  the  honor  of  my  country 
I will  believe  the  denials  that  have  been  made  of  that  charge,  and 
will  credit  the  only  other  excuse  made  for  that  monstrous  wrong^ — 
that  it  was  railroaded  through  Congress  under  false  colors  and  mis- 
representation. 

Now,  the  remonetization  ofsilver  is  opposed  on  the  plea  that  it  has 
depreciated  and  will  be  unjust  to  the  creditor.  It  was  the  creditor 
class  who  demonetized  silver  to  the  prejudice  of  the  debtor  class ; and 
that  act  contributed  more  than  all  else  to  the  depreciation  of  the 

silver  dollar  in  this  country.  It  was  at  that  time  worth  |il.03  in  gold,  y 

now  it  is  only  worth  ninety-two  cents.  If  this  country  had  continued 

the  double  standard,  there  would  have  been  but  little  depreciation  of 

silver  in  any  of  the  markets  of  the  world.  The  commerce  of  this 

country  was  great  enough  to  sustain  the  silver  dollar.  With  the  silver 

dollar  as  a currency  our  commerce  would  have  opened  the  way  to 

such  a trade  with  India — which  is  a silver-currency  country — as  would 

have  aroused  the  envy  and  fears  of  Great  Britain. 

Suppose  we  had  demonetized  gold  instead  of  silver  and  that  course 
had  been  followed  by  the  countries  in  Europe  which  have  demone- 
tized silver  ? Gold  would  have  depreciated,  and  the  creditor  class 
to-day  would  be  clamoring  for  the  silver  currency  as  they  now  do  for 
the  gold,  and  the  cry  of  good  faith  would  be  raised  against  gold. 

The  next  act  in  the  series  forming  the  financial  policy  of  the  repub- 
lican party  is  the  resumption  act.  It,  too,  is  a monstrous  breach  of 
faith  with  the  debtor.  First,  they  declare  the  bonds  shall  be  paid  in 
coin,  then  silver  is  deprived  of  its  legal-tender  power,  and  lastly,  it 
only  remained  to  provide  this  as  a means  for  the  public-  creditor  to  obtain 
his  gold.  This  is,  perhaps,  the  most  unmixed  evil  of  all.  It  has  struck 

down  the  debtor  and  made  him  a bankrupt ; is  deadtming  the  energies  „ 

of  business,  blasting  the  hopes  of  labor  and  wrecking  incomes  and 
private  fortunes.  Distress  is  growing  to  such  an  extent  that  it  seems 
impossible  to  bear  the  strain  any  longer.  This  law  hangs  like  a pall 
over  the  land,  creating  distrust,  uncertainty,  and  dread.  In  its  trail 
we  find  misery,  beggary,  and  crime.  Beneficent  Providence  has  smiled 
upon  us ; given  us  a bountiful  harvest,  filling  our  graneries  and  freight- 
ing our  ships  for  foreign  markets,  but  still  like  Lao*;oon  we  are  strug- 
gling for  freedom  from  the  coil  of  the  golden  serpent.  Thus  step  by 
step,  law  by  law,  has  the  public  creditor  been  aggrandized,  and  the 
debtor  and  taxpayer  struck  down. 

GOOD  FAITH  TO  DEBTOR  AS  WELL  AS  CREDITOR. 

And  this  they  say  is  good  faith.  Well,  sir,  I am  in  favor  of  keeping 
good  faith ; good  faith  with  the  debtor  as  well  as  the  creditor;  with 
both  parties  to  the  contract.  If  we  do  this,  we  will  repeal  the  finan- 
cial legislation  to  which  I have  referred.  The  republican  party  has  * 

ever  since  the  war  been  legislating  in  the  interest  of  the  creditor  and 
to  the  detriment  of  the  debtor.  The  time  has  now  arrived  for  justice 
to  the  debtor.  Much  further  delay  may  be  too  late.  And  why  should 
we  not  study  some  just  method  of  relief  to  that  class  f The  eminent 
Belgian  economist,  financier,  and  writer.  Professor  fimile  de  Lave- 
eye,  one  of  the  ablest  of  the  writers  who  advocate  the  soundest  doc- 
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trines  respecting  banking  and  who  denounces  the  abuses  of  credit 
and  speculations  which  lead  to  panics,  in  a late  pamphlet  advocating 
remonetization  of  silver  says  : 

Even  if  lerfslation  lightens  the  burdens  on  the  debtor,  society  is  interested  that 
they  should  be  so  lightened,  and  the  resulting  good  far  more  than  makes  up  for  the 
partial  loss  to  the  creditor. 

But  the  main  question  of  this  hour  is  not  so  much  the  one  as  to  which 
may  he  the  best  kind  of  currency ; it  is  whether  the  country  is  in  such 
condition  as  will  bear  resumption.  There  is  no  roadway  to  resump- 
tion except  by  contraction.  Those  who  have  given  deepest  thought 
and  most  inquiry  to  the  subject  declare  that  a rapid  contraction  of 
the  currency  always  brings  distress.  It  was  so  in  England,  and  we 
have  seen  the  amount  of  contraction  already  ma^le  here  has  so  re- 
sulted. What  an  appalling  catastrophe  must  result  if  over  three 
hundred  millions  of  contraction  is  attempted  in  the  next  fourteen 
months.  Our  business  and  values  have  been  adapted  to  the  present 
volume  of  currency.  What  will  be  the  result  when  you  reduce  it 
one-half  ? Sir,  the  question  of  determining  the  time  of  resumption 
is  entirely  with  the  people,  and  if  they  feel  that  they  are  not  ready 
to  settle  with  the  public  creditor  they  have  the  power  to  defer  it  or 
make  it  indefinite.  This  is  no  injustice  to  the  public  creditor.  The 
time  for  resumption  was  indefinite  when  he  made  his  contract,  and 
he  understood  this  power  of  the  people.  Secretary  Sherman,  however, 
asserted  at  Mansfield,  Ohio,  that  resumption  could  be  brought  about 
without  contraction.  But  this  is  not  the  view  of  the  most  candid 
and  able  advocates  of  resumption  even  in  this  country. 

The  ablest  speeches  made  in  or  out  of  Congress  in  behalf  of  re- 
sumption came  from  the  gentleman  from  New  York,  [Mr.  Hewitt.] 
We  all  know  he  is  sincere  and  candid,  although  many  of  us  may 
differ  with  him.  He  declares  resumption  without  contraction  is  im- 
possible, and  insists  that  every  dollar  of  greenbacks  must  be  with- 
drawn and  canceled. 

It  is  asserted  that  being  within  3 per  cent,  of  gold  we  can  easily 
resume.  So  it  was  said  in  England  in  1819,  when  the  government 
attempted  to  resume  in  the  Bank  of  England  on  a paper  circulation 
of  $125,000,000.  Alexander  Baring,  of  Baring  Brothers,  (afterwards 
Lord  Ashburton,)  Nathan  Mayer  Rothschild,  and  others  of  England's 
wisest  statesmen  and  most  eminent  financiers  raised  their  warning 
voices  against  the  attempt  and  testified  of  the  evils  sure  to  follow, 
when  they  were  called  before  a committee  of  Parliament  of  that  year ; 
hut  they  were  not  heeded,  and  the  bill  passed,  giving  four  years  to 
prepare,  as  was  done  by  our  act. 

Now  turn  to  the  histories  of  Sir  Archibald  Alison  and  Doubleday 
and  read,  if  you  have  the  heart  to  do  so,  how  they  spoke  of  that  act 
as  “ the  greatest  blunder  that  ever  legislature  committed,”  and  read 
of  the  distress,  ruin,  starvation,  crime,  and  bloody  bread  riots  it  occa- 
sioned, of  the  universal  bankruptcy,  “ affecting  the  interests  of  both 
land  and  trade.”  So  odious  had  the  measure  become  in  after-years 
that  the  ambitious  young  Sir  Robert  Peel,  who  introduced  the  bill 
into  Parliament  and  whose  name  was  linked  with  it  as  “ PeePs  bill,” 
repented  of  bis  act  and  often  attempted  to  shake  off  the  obloquy  it 
had  brought  upon  his  name  by  denying  that  he  was  responsible  for 
its  exclusive  authorship.  It  will  not  be  a matter  of  surprise  in  a fu- 
ture day  if  the  Sherman  with  whose  name  the  fell  resumption  act  of 
this  country  has  been  baptized  shall  likewise  seek  to  throw  ofi:  from 
his  reputation  this  unenviable  distinction. 

The  men  who  made  this  law  sinned  with  knowledge  before  their 
eyes.  It  is  with  pride  as  a democrat  I can  turn  to  the  record  of  the 
vote  upon  the  resumption  act  and  find  that  it  was  passed  over  the 
vote  of  every  democrat  in  both  Houses  of  Congress.  At  the  first 
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national  convention  held  since  the  passage  of  that  act  the  democratic 
party  demanded  the  repeal  of  the  resumption  clause,  which  was  the  f 

hrains  and  heart  of  that  act,  and  when  the  people  of  all  the  States  met 
at  the  polls  in  November  of  the  centennial  year  they  repeated  that 
demand  by  nearly  three  hundred  thousand  majority,  and  elected  Til- 
den  and  Hendricks  as  President  and  Vice-President  on  that  demand. 

THE  QUESTION  nECU)ED  BY  THE  FEOnjl. 

But,  Mr.  Speaker,  the  day  of  argument  upon  this  question  is  now 
past ; the  time  has  arrived  for  action  on  our  part.  We  are  but  rep- 
resentatives and  agents  of  the  people.  If  we  faithfully  discharge 
the  duty  assigned  us  as  their  Kepreseiitativeswewillnot  fail  to  obey 
their  will.  They  do  not  command  us  to  be  unjust  to  the  creditor  or 
any  class,  but  they  demand  of  us  that  we  shall  also  be  just  to  the 
debtor.  Whenever  the  people  have  spoken  to  us  outside  <»f  localities 
where  the  public  creditor  holds  sway,  they  have  commanded  us  to 
repeal  this  law.  The  result  in  Ohio  last  October  was  simply  the  ver- 
dict of  the  people  upon  the  case  as  presented  by  Secretary  Sherman 
in  his  speech  at  Manstield.  He  then  said  the  resumption  act  “ can  be, 
ought  to  be,  and  shall  be  enforced  in  1879  and  he  then  left  the  case 
for  their  decision.  The  people  by  their  verdict  have  replied  to  this 
arrogant  demand  of  the  Secretary  of  the  Treasury,  “ The  resumi)tiou 
act  cannot  be,  ought  not  to  be,  and  shall  not  be  enforced !” 

Such  an  expression  from  the  people,  Avhen  made  on  an  adminis- 
tration measure,  in  that  great  country  from  which  we  derive  our 
language,  our  laws,  and  the  germ  of  our  free  institutions  would  dis- 
solve the  cabinet.  Are  we  less  mindful  in  this  free  country  of  the 
voice  of  the  people  than  the  rulers  are  in  England  ? As  I have  said, 
the  people  have  had  this  question  under  consideration;  they  have 
heard  the  arguments,  examined  the  evidence  on  both  sides,  and 
have  rendered  their  verdict.  We,  as  Representatives  of  the  people, 
are  charged  with  the  resjamsibility  of  recoi  ding  this  verdict.  Have 
we  the  patriotism,  the  fidelity,  the  sense  of  duty  to  do  it  ? 

Let  ns  hearken  to  -the  voice  of  the  people  and  put  a stop  to  the 
operations  of  this  unwise,  ruinous  law.  It  is  said  that  the  resump- 
tiouists  are  represented  in  this  city  by  a delegation  of  money  lords. 

Let  us,  fellow-Representatives,  show  that  we  have  not  fallen  before 
the  golden  idol.  Let  us  be  faithful  in  this  Chamber,  and,  if  our  efforts 
fail,  be  patient.  A little  more  suffering  and  a little  more  patience, 
and  all  will  be  well.  The  time  will  not  be  long  when  our  masters — 
the  people — will  send  one  here  as  Chief  Magistiate  of  the  Republic 
whom  they  dare  not  count  out.  And  with  the  whip  of  public  opinion 
he  will  tlrive  the  money-changers  from  the  temple  of  liberty,  and 
again  will  this  land  be  the  haven  of  the  oppressed.  Then  again  will 
tlie  American  soldier  find  with  pride  that  the  only  employment  for 
his  gun  will  be  upon  a foreign  or  savage  foe,  and  the  red  flag  of  the 
terrible  commune  will  disappear  from  our  streets.  Then  in  truth 
will  the  era  of  good-will  meet  the  era  of  thrift.  Then  again  will  the 
busy  hum  of  industry  and  trade  make  sweet  music  in  the  land,  and 
under  the  smiling  of  benign  Providence  prosperity  will  bloom  in  the 
East,  in  the  sunny  South,  and  in  the  prairied  West. 


